2007 Baseline Briefing Summary

Agricultural and Food Policy Center at Texas A&M University

Projected higher grain prices increase the economic viability of feedgrain and wheat farms
for the current baseline.

|.Good [ ] Marginal [l Poor|

Feedgrain (19 farms) Oversll Esonomic Vishtyof orain Fams
e The improvement in price projections, partially driven by increased ethanol |
production, helped increase the percentage of farms classified as good. o
e The 2007 baseline indicates a significant improvement in financial viability | &
of representative feedgrain farms with more than fifty percent of the farms |
in the good category. P
Overall Econemi Viablty of Reprosanative Whost Farms
Wheat (11 farms)
e Increased price projections contributed to the elimination of farms
categorized as poor. b
® The 2007 baseline representative wheat farms show marked improvement | =
in the financial viability over the previous baselines.
Overall Economic Vbt o Reprosanative Ctton Farms
Cotton (20 farms) ot
e The 2007 baseline results in modest improvement in the financial viability | &
of the representative cotton farms. o
e Cotton prices rise above the loan rate, reaching $0.55 in 2008/09 and |
increasing to $0.58 by 2012/13. o
Overall Economic Viablty of Reprosetatve Rice Farms
Rice (14 farms) o
e The majority of representative rice farms continue to be classified as | .
poor. o
e Slight increases in projected prices are not enough to offset increasing costs | .
of production. o
Overall Economic Viability of Representative Dairies
Dairy (23 farms) o
e Projected increases in feed prices combined with relatively flat milk prices | ™
result in a decline in the financial viability of the representative dairies. o
e Milk prices are projected to gradually increase from $14.21/cwt in 2007/08 | =
to $14.49 in 2012/13. o
Beef Cattle (12 farms) I i
e The number of ranches classified as poor is now zero; however, the number 1::1
of ranches classified as good has also declined. "
e While high corn prices have driven cattle prices lower, the opening of some %
export markets and slower expansion of the U.S. cowherd (due to drought) ;:;E
have dampened the price decline. o

n ch February 26, 2007 . EXTENSION

Department of Agricultural Economics, 2124 TAMU, College Station, TX 77843-2124 Texas Agricultural Experiment Station
PHONE (979) 845-5913 FAX (979) 845-3140 http://www.afpc.tamu.edu THE TEXAS ASM UNIVERSITY SYSTEN

Agricultural and Food Policy Center
The Texas A&M University System



8014 'H
8|ne) Jjeeg g
Alreq :q

puaba

uonoy :9
1esyM M
uresbpes :H4

Od

2 2D

20

‘uonisod [epueuy Jood
e ul uuej ay3 aoe[d jusotad og ueyy 191eald sanljiqeqold ‘[eurdiew
Se papisse[d Sl wliej Yl Juddlad 05 pue Gz UIIMIdQ Al SIUAD
dsay3 jo saniqeqoad ayi §1 "yiom 1au [eal 3ulso| pue ysed 3uipud
-3A13E33U JO Yyoed ddueyd 1uadIdd Gz e ueyl ss9| sey 11 uaym uonisod
[eldueuy pood e ul Sl Wej v :elIdlld SUIMmo[|o) Syl Uo paseq (pat)
1ood pue ‘(mo[[2A) a1etapow ‘(uda1d) pood se payisse|d st Aljiqeln

oA

o4

d404

swire,] aANEIUasaxday *§ ) 10J Joopn( Y3 Jo uoNNqLISI(] [BUOISN



